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Do you sell fuel to other agencies?

UPDATE: As of the publication on this newsletter, the Office
of Chief Counsel for the IRS has released a memorandum
confirming that tax exempt jurisdictions MAY sell fuel to
another with no tax liability.

Read the Memorandum in the news section on our web-
site: http://www.rmfma.org/news/2010-IRS-Fuel-Resale-
Tax-Status.html

There is a ruling from the Internal Revenue Service (IRS)
regarding Federal Tax Exempt government agencies regis-
tered under one Tax ID# may not sell fuel to other agen-
cies registered with the IRS under a separate tax ID num-
ber.

Internal Revenue Service, Publication 510 (Rev. April 2009),
Cat. No. 150141, Excise Taxes, Definition of Nontaxable
Uses, No. 14, reads, “Exclusive use by a state, political sub-
division of a state, or the District of Columbia means fuel
purchased by the state or local government for its exclusive
use. A state or local government is any state, any political
subdivision thereof, or the District of Columbia. An Indian
tribal government is treated as a state only if the fuel is
used in an activity that involves the exercise of an essential
tribal government function. Gasoline, diesel fuel, and kero-
sene used by the American Red Cross is considered to be
the use of these fuels by a state.”

Assistant Greensboro Attorney, Tom Carruthers said the IRS
has taken a no-exception interpretation of the regulation.
In a letter to Guilford County Attorney, Mark Payne earlier
this year, Carruthers wrote “they (Brunswick County)

informed us (Guilford County) that the IRS has taken a hard
line on all sales of fuel that are not the ‘exclusive use’ of
the purchasing entity”.

According to an article in the on-line publication, Rhino-
times.com, “County No Longer Getting Gas From City” 1,
the City of Greensboro, NC sold gas to Guilford County for
15 years. The IRS didn’t notify the City of Greensboro that
it had to cease this practice. However, after the IRS con-
ducted an audit of Brunswick County, NC they sent notifica-
tions to other North Carolina counties and cities, making
officials aware that the IRS now considered the practice of
selling gas to other entities against regulations. Brunswick
County received a penalty from the IRS of up to three years
in back taxes.

We, at RMFMA, as well as other Fleet organizations, are
concerned about the impact of this interpretation of the
ruling and will continue to monitor what the outcome is
and report it to our membership. Many of you may not
have heard of this discussion, so we thought we would
share it with you. You may want your legal department to
look into this as well.

We appreciate our fellow Fleet professionals monitoring
this working to get a clear understanding for everyone.
Christopher D. Amos, CAFM wrote a letter to the U.S.
Internal Revenue Service Commissioner, Douglas Shulman.
Here is an excerpt from his letter stating “In 26 USC 6416(b)
(2), federal law defines specified uses of fuel where the ex-
cise tax will not apply, including fuel sold ‘to a State or local
government for the exclusive use of a State or local govern-
ment. (Emphasis added) The statue does not require that
the fuel be for the exclusive use of the local government
that purchased the fuel, but must be for the exclusive use
of a State or local government.” He has also requested a
meeting with the Commissioner and his staff.

1Ref: http://greensboro.rhinotimes.com/Articles-
c-2010-07-22-205468.112113-~_County_No_Longer_Getting_Gas_From_
City

2Ref: http://www.government-fleet.com/Channel/Fuel-Management/
News/Story/2010/07/
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2010 Membership
Drive Winner

Congratulations to Mike
Ellis of the City of Denton,
TX for winning the Grand
Prize Drawing of $1000

in the 2010 Membership
Drive!

2010 RMFMA
National Award
Winners

Congratulations to the
recipients of RMFMA’s 2010

National Awards.

Fleet Professional of the
Year

Byron Browning, Fleet Man-
ager, Coconino County, AZ

Member of the Year

Kathy Beach, Fleet Analyst,
Arapahoe County, CO

Associate of the Year
Steve & Danny Wolfe,

Diversified Truck & RV
Repair, Colorado Chapter

Congratulations to all of our members who have earned and been recognized for National
Fleet Awards.

2010 100 Best Fleet Awards:
28 of the Best are RMFMA fleet members

o City of Troy, Ml AZ Chapter #1
o City of Portland, OR TX Chapter #2
o City of Denver, CO CO Chapter #5
o City of Moline, IL TX Chapter #10
o San Bernardino County, CA AZ Chapter #12
o Las Vegas Valley Water Dist, NV NV Chapter #14
o City of Fort Worth, TX TX Chapter # 15
o Arapahoe County, CO CO Chapter
o Arizona DOT CO Chapter
o Colorado Springs, CO CO Chapter
o City of Conroe, TX TX Chapter
o City of Denton, TX TX Chapter
o Eagle County, CO CO Chapter
City of Ft. Wayne, IN TX Chapter
City of Glendale, AZ CO Chapter
o City of Goodyear, AZ AZ Chapter
o City of Irving, TX TX Chapter
o City of Littleton, CO CO Chapter
o City of Mesa, AZ AZ Chapter
o City of Plano, TX TX Chapter
o Salt River Project, AZ AZ Chapter _ .
o City of San Antonio, TX TX Chapter E v 4
. City of Thornton, CO CO Chapter } 'k . ‘
o State of Colorado, CO CO Chapter :
o San Bernardino County, CA AZ Chapter
o Salt River Project, AZ AZ Chapter
o Town of Buckeye, AZ AZ Chapter
o City of Santa Ana, CA TX Chapter

2010 Automotive Fleet Professional Fleet Manager Award:
Mike Sims LDS Church UT Chapter

2010 Work Truck Shop Green Award:

Terex Utilities HyPower Hybrid System National Associate

2010 NAFA Larry Goill Sustainable Fleet Award:

State of Colorado Art Hale CO Chapter

2010 Government Fleet Magazine Visionary Leadership Award:

Rick Longobart Fleet Manager TX Chapter
2010 APWA Arizona Chapter Award of Merit:
Mike DePaulo City of Buckeye, AZ AZ Chapter
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Kathy Loeb

The death of my friend made me reflect about her life, her friendships, and her gifts to each
of us. Kathy Loeb left legacies for generations to come. Yes, she left legacies for her family,
and she left professional legacies for those who will follow in her footsteps. Her professional
legacy reaches far beyond the City, the Fleet clients, the Associations, and the communities
she worked with and for. I met Kathy when she was working for Mainstem and I was work-
ing for the City of Lincoln, NE. She became a friend, a mentor, and then my supervisor. I have
had the privilege of knowing her for almost 30 years. She taught me about fleet, customer
service, and life in general.

1 thought about Kathy and what I could say to Jim and their children. I didn't want to write
a eulogy or write her resume. Eulogies and resumes are just a listing, a single dimension of
where a person has been. I prefer to think of her life as three dimensional, past, current, and
future. I wanted to take a moment and think about all things that she has shared and taught
us, things that we can draw on when we need guidance and answers. Past in the sense of
what she taught us, current in what we can apply to our own lives, and future in what we will
leave for others because of what we learned from her.

Each life is a tapestry, made of fine threads, silks, colors and textures. No two tapestries are
the same. The tapestries start very simply and then over time are interwoven with the threads
of experience, heart, passion, and service. They take shape; develop patterns and designs
displaying who we have become and what we do with our lives. Our tapestries are soft and
warm and they have a wonderful smell to them. The “Tapestry of Life” is picked up by others
and provides quite peace and warm comfort. Kathy's tapestry shows courage, belief, innova-
tion, friendship, honor, and years of experience. It displays many solutions. We can see their
designs and draw on them in decisions that we are asked to make.

This may seem like a strange way to remember Kathy, but I want to ask each of you to think
of a mentor that has paved the way for you. Pick up their “Tapestry of Life” for a moment.
Wrap yourself up in their knowledge, their passions, and their designs of service. Most impor-
tantly, draw strength from it. Remember those that have gone before you, and honor them by
remembering what they gave to each of you and to their chosen profession. Share them with
others.

All of us have learned from others in our fields, and bring their knowledge forward when we
are working. Thank you Kathy both for your Tapestry and for allowing me to use it whenever

1 have the need. You will be missed, but not forgotten.

Maggie Laird

Caterpillar Set to Raise
Prices

Caterpillar announced on
September 30 that it will raise
prices on its products up to
2% worldwide.

Price increases will vary by
product and location. Cater-
pillar said the increases were
due to “industry factors” and
the economy.

Caterpillar previously an-
nounced emissions-related
increases of 2% to 6% which
will go into effect in January.

Next Generation Police
Vehicles Tested

Approximately 300 fleet rep-
resentatives and law enforce-
ment officers recently flocked
to Chrysler’s proving grounds
to watch drivers from the
Michigan State Police Preci-
sion Driving Unit put the next
generation of police vehicles
through the paces.

The drivers tested the 2011-MY
Chevrolet Caprice, Dodge Char-
ger Pursuit, and the Kawasaki
Concurs 14 ABS P motorcycle.
Ford also brought out their
2012 Police Interceptor and
utility vehicle. Drivers also
tested existing vehicles being
offered in 2011-MY including
the Crown Victoria, Chevrolet
Impala, and Chevrolet Tahoe.
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2010 RMFMA

Conference | -v\35 Says
ASCEND IN 2010 &mﬂ Thank Youl

September 13-17,2010 Colorado Springs, CO

RMFMA would like to say THANK YOU to the sponsors, exhibitors, attendees, speakers, 2010 Conference Com-
mittee, and most especially Kathy Beach, Conference Committee Chair. Because of all of you, the 2010 RMFMA
Conference & Expo was a great event! See pages 9-10 for some pictures. We are working on uploading these pic-
tures and more to our website. Keep checking back for more moments from this conference!

Diamond Sponsor:

FASTER Asset Solutions

Sponsors:

Nissan Allison Transmission Stewart & Stevenson WW Williams Smith Power Products Wright Express
General Motors Quigley Motor Altec Industries Rush Truck Centers  Transwest Trucks
Diversified Truck & RV Repair Sound Off Signal Marin Collision Colorado Car Care NTEA

Technical Training Sponsors:

GM Fleet & Commercial Raybestos Brake & Chassis Western Truck Parts
Arapahoe County Community College

Media Sponsor:

Government Fleet Magazine

Alhson |

A nHussion
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Exhibitors: Exhibitors (cont):

247 Security

A.R.E.

A-1 Base

Ace Equipment & Supply

Airpro Incorporated

Alliance for Sustainable Energy, LLC
Alliance Wireless Technologies, Inc
Allison Transmission

Altec Industries

American Emergency Products
ASE

AssetWorks

Authorized Transmission Remanufacturing
AutoZone

Bobcat Company

Car Toys Fleet Solutions

Central Motive Power, Inc

CFA Software

CGRS, Inc

Clear Choice Antifreeze

Collective Data

Colorado Carstar Auto Body Repair Experts
Colorado Machinery (John Deere)
Colorado Petroleum Products
Colorado State Pupil Transportation Association
Cummins Rocky Mountain

Dadee Manufacturing

Davey Coach

Diversified Truck & RV Repair
Drive Train Industries

DUPS / Ituran USA

Eaton Sales & Service

EJ Ward

Encana Natural Gas Inc

Esri

Evans Cooling Systems

FASTER Asset Solutions

Ferrellgas Propane

Force America

Ford Motor Company

Fuelmaster / Syntech Systems

General Motors / Quigley Motor
GPS Insight

Gray Oil Company

H20 Power Equipment

HG Makelim

Hill Petroleum

International Road Dynamics
Keystone Service & Supply, Inc
Kois Brothers

Kubat Equipment & Service
Layton Truck Equipment Co, LLC
McCandless Truck Center, LLC
Michelin North America, Inc
MOTOR Information Systems / FleetCross
Multiforce Systems Corp

Napa Auto Parts

National IPA

Nature’s Broom

NCTDA Films

NetworkFleet, Inc

Nissan

0J Watson Equipment Company, Inc
Onspot of North America
Performance Friction, Inc
Puradyn Filter Technologies
Raybestos

Rush Truck Center

Snap On

Stertil-Koni

Telogis

Terex Corporation

The CEl Group

TOPS Equipment

Transwest Trucks

West Coast Equipment, Inc
Western Truck Parts

Whelen

Wireless Advanced Communications
Wright Express

Zonar Systems
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